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INDEPENDENT AUDITORS' REPORT

To the Board of Directors
of the Allentown Art Museum

Opinion

We have audited the accompanying financial statements of Allentown Art Museum (a nonprofit
organization), which comprise the statements of financial position as of June 30, 2025 and 2024,
and the related statements of activities, functional expenses and cash flows for the years then
ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Allentown Art Museum as of June 30, 2025 and 2024, and the changes in its net
assets and its cash flows for the years then ended in accordance with accounting principles
generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of Allentown Art Museum and to meet our other ethical responsibilities in accordance
with the relevant ethical requirements relating to our audits. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about Allentown Art
Museum’s ability to continue as a going concern within one year after the date that the financial
statements are available to be issued.

Auditors’ Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a

whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’
report that includes our opinion. Reasonable assurance is a high level of assurance but is not



absolute assurance and therefore is not a guarantee that an audit conducted in accordance with
generally accepted auditing standards will always detect a material misstatement when it exists. The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements, including omissions, are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made
by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
o Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of Allentown Art Museum’s internal control. Accordingly, no
such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

o Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about Allentown Art Museum's ability to continue as a
going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.

Report on Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The Combining Fund Statements, as listed in the table of contents, is presented for purposes
of additional analysis and is not a required part of the financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting
and other records used to prepare the financial statements. The information has been subjected to
the auditing procedures applied in the audit of the financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the information is fairly stated in all material
respects in relation to the financial statements as a whole.

M&M? 14 7

Allentown, Pennsylvania
September 7, 2025



ALLENTOWN ART MUSEUM

Statements of Financial Position
June 30, 2025 and 2024

ASSETS

CURRENT ASSETS
Cash and cash equivalents
Cash and cash equivalents, restricted
Accounts receivable
Promises to give
Deposits receivable
Prepaid expenses
Inventory

TOTAL CURRENT ASSETS

PROPERTY AND EQUIPMENT, NET

OTHER ASSETS
Investments, at fair value

Beneficial interest in split interest agreements

TOTAL OTHER ASSETS

TOTAL ASSETS

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts payable
Accrued expenses
Line of credit

Current maturities of long-term debt
TOTAL CURRENT LIABILITIES

LONG-TERM DEBT
Note payable, net of current portion

TOTAL LONG-TERM DEBT

NET ASSETS
Without donor restrictions
With donor restrictions

TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

See Notes to Financial Statements.

2025 2024
147,067  $ 61,071
1,714,600 1,994,147
208,116 57,583
45,500 16,000

- 760,000

59,591 37,293
31,148 30,765
2,206,022 2,956,859
10,752,731 10,189,245
13,150,480 12,406,499
2,686,503 2,552,399
15,836,983 14,958,898
28,795,736 $ 28,105,002
198,249  $ 18,603
116,470 105,122
186,997 42,666
42,192 40,641
543,908 207,032
1,323,955 1,364,766
1,323,955 1,364,766
9,556,318 9,343,996
17,371,555 17,189,208
26,927,873 26,533,204
28,795,736 $ 28,105,002

BuckNo=Lisicky & COMPANY



ALLENTOWN ART MUSEUM
Statements of Activities
Years Ended June 30, 2025 and 2024

2025 2024
Without Donor With Donor Without Donor With Donor
Restrictions Restrictions Totals Restrictions Restrictions Totals
OPERATING REVENUE AND SUPPORT
Government grants $ 817,121 $ 13,000 $ 830,121 $ 162,061 $ - $ 162,061
Contributions and gifts 1,061,311 488,455 1,549,766 1,285,375 833,902 2,119,277
Retail and auxiliary 120,011 - 120,011 81,844 - 81,844
Rental income 10,390 - 10,390 4,563 - 4,563
Special events 387,376 7,500 394,876 399,874 21,450 421,324
Miscellaneous income 4,000 - 4,000 113 - 113
Endowment withdrawal for operating activities 692,163 - 692,163 711,304 - 711,304
Net assets released from donor restrictions
to fund operating expenses 422,403 (422,403) - 214,401 (214,401) -
TOTAL OPERATING REVENUE AND SUPPORT 3,514,775 86,552 3,601,327 2,859,535 640,951 3,500,486
OPERATING EXPENSES
Program services:
Exhibitions, collections and curatorial 1,341,552 - 1,341,552 1,240,147 - 1,240,147
Education 624,133 - 624,133 463,851 - 463,851
Retail and auxiliary 110,995 - 110,995 86,399 - 86,399
Supporting services:
Management and general 476,637 - 476,637 440,853 - 440,853
Development and marketing 828,946 - 828,946 757,060 - 757,060
TOTAL OPERATING EXPENSES 3,382,263 - 3,382,263 2,988,310 - 2,988,310
INCREASE (DECREASE) IN NET ASSETS
FROM OPERATIONS 132,512 86,552 219,064 (128,775) 640,951 512,176
NON-OPERATING REVENUES (EXPENSES)
Endowment withdrawal for acquisition - 16,995 16,995 - 17,232 17,232
Proceeds from sale of art 75 173,333 173,408 - 900 900
Permanent collection items purchased - (1,194,439) (1,194,439) - (83,327) (83,327)
Investment return, net 27,435 1,616,606 1,644,041 21,732 1,512,566 1,534,298
Change in value of split-interest agreements 10,000 234,758 244,758 5,225 238,949 244,174
Distributions from endowment - (709,158) (709,158) - (728,536) (728,536)
Net assets released from donor restrictions
to fund non-operating expenses 42,300 (42,300) - 253,299 (253,299) -
TOTAL NON-OPERATING REVENUES (EXPENSES) 79,810 95,795 175,605 280,256 704,485 984,741
CHANGE IN NET ASSETS 212,322 182,347 394,669 151,481 1,345,436 1,496,917
NET ASSETS, BEGINNING 9,343,996 17,189,208 26,533,204 9,192,515 15,843,772 25,036,287
NET ASSETS, ENDING $ 9,556,318 $ 17,371,555 $ 26,927,873 $ 9,343,996 $ 17,189,208 $ 26,533,204

See Notes to Financial Statements. 4 BUCKNO%LISICKY & COMPANY



ALLENTOWN ART MUSEUM

Statement of Functional Expenses
Year Ended June 30, 2025

Program Services Supporting Services

Exhibitions, Management Development
Collections & Retail and and and
Curatorial Education Auxiliary General Marketing Total

Advertising and marketing $ -3 -3 150 $ -3 11,992 § 12,142
Bank fees - - 2,941 14,199 907 18,047
Collection and exhibition 36,453 1,621 2,917 - 2,163 43,154
Computer and telecommunications 25,989 3,994 725 15,395 28,286 74,389
Employee benefits and payroll taxes 87,561 42,574 5,089 39,200 68,678 243,102
Equipment repairs and maintenance 8,076 1,472 267 1,304 1,034 12,153
Facility repairs and maintenance 119,401 22,164 3,952 19,279 15,292 180,088
Insurance 16,416 - - 33,088 - 49,504
Interest expense - - - 61,535 - 61,535
Licenses and fees 1,030 188 34 166 2,392 3,810
Miscellaneous 752 250 3 - - 1,005
Other personnel expenses 739 52,937 218 499 1,944 56,337
Postage and shipping 1,462 263 278 402 5,844 8,249
Printing - - - - 11,446 11,446
Professional fees 20,118 5,035 604 10,497 95,694 131,948
Salaries and wages 624,090 296,645 27,638 219,736 474,676 1,642,785
Store purchases - - 51,860 - - 51,860
Supplies 29,853 30,960 1,534 1,610 18,942 82,899
Travel and entertainment 699 8,643 571 157 132,563 142,633
Utilities 130,398 23,766 4,317 21,056 16,700 196,237
Subtotal before depreciation expense 1,103,037 490,512 103,098 438,123 888,553 3,023,323
Depreciation expense 238,515 43,468 7,897 38,514 30,546 358,940
$ 1,341,552 $ 533,980 $ 110,995 $ 476,637 $ 919,099 $ 3,382,263

See Notes to Financial Statements.

BUCKNO~£=LISICKY & COMPANY



ALLENTOWN ART MUSEUM

Statement of Functional Expenses
Year Ended June 30, 2024

Advertising and marketing

Bank fees

Collection and exhibition

Computer and telecommunications
Employee benefits and payroll taxes
Equipment repairs and maintenance
Facility repairs and maintenance
Insurance

Interest expense

Licenses and fees

Miscellaneous

Other personnel expenses

Postage and shipping

Printing

Professional fees

Salaries and wages

Store purchases

Supplies

Travel and entertainment

Utilities

Subtotal before depreciation expense

Depreciation expense

See Notes to Financial Statements.

Program Services

Supporting Services

Exhibitions, Management Development
Collections & Retail and and and
Curatorial Education Auxiliary General Marketing Total
$ - $ - $ 53 $ - 11,638 $ 11,691
- - 2,054 13,675 - 15,729
33,759 - 1,595 - 1,050 36,404
22,929 3,789 629 13,988 24,400 65,735
89,679 46,834 5,098 19,396 66,351 227,358
9,286 1,693 307 1,500 1,189 13,975
78,124 14,240 2,588 12,614 10,006 117,572
14,414 - - 31,292 - 45,706
- - - 57,904 - 57,904
1,280 1,034 42 207 164 2,727
- 201 (23) - - 178
8,553 52,460 212 198 4,787 66,210
1,263 224 277 306 4,374 6,444
- - - - 8,941 8,941
19,517 2,610 565 68,602 9,180 100,474
577,396 247,848 24,017 161,755 429,189 1,440,205
- - 36,326 - - 36,326
31,405 21,669 610 1,450 24,862 79,996
3,217 7,585 484 1,559 116,193 129,038
117,039 21,331 3,875 18,899 14,988 176,132
1,007,861 421,518 78,709 403,345 727,312 2,638,745
232,286 42,333 7,690 37,508 29,748 349,565
$ 1,240,147 $ 463,851 $ 86,399 $ 440,853 $ 757,060 $ 2,988,310

BUCKNO~£=LISICKY & COMPANY



ALLENTOWN ART MUSEUM

Statements of Cash Flows
Years Ended June 30, 2025 and 2024

2025 2024
CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets 394,669 $ 1,496,917
Adjustments to reconcile change in net assets to net
cash provided by (used in) operating activities:
Depreciation expense 358,940 349,565
Net realized and unrealized gains (1,264,245) (1,172,406)
Contributions for long-term investment (9,114) (506,954)
Contributions for capital expenditures (42,300) (33,716)
Change in value of split-interest agreements (244,758) (244,174)
Purchase of permanent art collections 1,194,439 83,327
Proceeds from sale of art (173,408) (900)
(Increase) decrease in assets:
Accounts receivable (150,533) (22,589)
Promises to give (29,500) 2,875
Deposits receivable 760,000 (100,000)
Prepaid expenses (22,298) 3,493
Inventory (383) (235)
Increase (decrease) in liabilities:
Accounts payable 179,646 (21,001)
Accrued expenses 11,348 (41,329)
NET CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES 962,503 (207,127)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment (922,427) (218,959)
Proceeds from sale of investments 631,482 298,090
Purchase of permanent art collections (1,194,439) (83,327)
Proceeds from sale of art 173,408 900
NET CASH PROVIDED BY (USED IN) INVESTING ACTIVITIES (1,311,976) (3,296)
CASH FLOWS FROM FINANCING ACTIVITIES
Contributions for long-term investment 9,114 506,954
Contributions for capital expenditures 42,300 33,716
Proceeds from line of credit 186,997 42,666
Payments on note payable (39,823) (38,193)
Payments on lines of credit (42,666) (31,133)
NET CASH PROVIDED BY FINANCING ACTIVITIES 155,922 514,010
NET INCREASE (DECREASE) IN CASH AND
CASH EQUIVALENTS (193,551) 303,587
CASH AND CASH EQUIVALENTS, beginning 2,055,218 1,751,631
CASH AND CASH EQUIVALENTS, ending 1,861,667 $ 2,055,218
! BuckNO=LISICKY & COMPANY

See Notes to Financial Statements.




ALLENTOWN ART MUSEUM
Statements of Cash Flows
Years Ended June 30, 2025 and 2024

2025 2024
ANALYSIS OF CASH AND CASH EQUIVALENTS
Cash and cash equivalents $ 147,067 $ 61,071
Cash and cash equivalents, restricted 1,714,600 1,994,147

$ 1861667 $ 2,055218

SUPPLEMENTARY DISCLOSURE OF CASH FLOW INFORMATION
Cash payments for:

Interest $ 61,535 $ 57,904

See Notes to Financial Statements. BUCKNO;?LISICKY & COMPANY



ALLENTOWN ART MUSEUM
Notes to the Financial Statements
June 30, 2025 and 2024

NOTE 1. NATURE OF ACTIVITIES

Allentown Art Museum (The “Museum”) is a not-for-profit corporation organized under the
laws of the Commonwealth of Pennsylvania. The Museum’s mission is to enrich the lives
of the widest possible audience of visitors to the Museum by engaging, informing, and
inspiring them through the activities of collecting, preserving, studying, exhibiting, and
interpreting important works of visual art.

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The summary of the significant accounting policies consistently applied in the preparation
of the accompanying financial statements follows:

Basis of Accounting

The financial statements of the Museum have been prepared on the accrual basis of
accounting in accordance with accounting principles generally accepted in the United
States of America. Under this basis, revenue is recognized when earned and expenses
are recognized when incurred.

Financial Statement Presentation

The Museum’s financial statement presentation follows the reporting provisions applicable
to not-for-profit entities. Under these provisions, the Museum is required to report
information regarding its financial position and activities according to two classes of net
assets: net assets without donor restrictions and net assets with donor restrictions. Net
assets are classified as follows:

Net assets without donor restrictions — not subject to donor-imposed restrictions. Net
assets without donor restrictions may be designated for specific purposes by the actions
of the Board of Trustees.

Net assets with donor restrictions — some donor-imposed restrictions are temporary in
nature, such as those that will be met by the passage of time or other events specified by
the donor. Other donor-imposed restrictions are perpetual in nature, where the donor
stipulates that resources be maintained in perpetuity. Donor-imposed restrictions are
released when a restriction expires, that is, when the stipulated time has elapsed, when
the stipulated purpose for which the resources was restricted has been fulfilled, or both.

Cash and Cash Equivalents

The Museum considers all highly liquid investments with a maturity of three months or
less from the time of purchase to be cash or cash equivalents. Cash equivalents are
recorded at cost plus accrued interest, which approximates fair value. Additional
information on cash receipts and payments is presented in the Statement of Cash Flows.
Restricted cash and cash equivalents represent cash and cash equivalents with donor-
imposed restrictions or board designations.

° BuckNo=Lisicky & COMPANY



ALLENTOWN ART MUSEUM
Notes to the Financial Statements
June 30, 2025 and 2024

Investments

Investments in short-term instruments, fixed income securities, and equity securities are
valued at the last sale price on the principal exchange; in the absence thereof, such
securities are valued at the closing bid quotation for long positions and at the closing ask
quotation for short positions.

The fair value of investments in equity funds, private equity, and real asset funds are
determined based on the net asset values (“NAV”) provided by the external investment
managers of the underlying funds as a practical expedient to determine the fair value.
Certain of these investments, particularly those investing in private equity and real assets,
hold investments in non-marketable securities for which there are no readily obtainable
values. Values for these investments are provided by the investment manager and may
be based on appraisals, obtainable prices for similar assets, or other estimates. The
assumptions and methods used to arrive at these valuations are reviewed by the
Museum. Due to the inherent uncertainty of valuations, the estimated fair values may
differ significantly from the values that would have been used had a ready market for such
investments existed or had such investments been liquidated, and those differences could
be material.

Purchase and sale of short-term instruments, fixed income, and equity securities are
reflected on a trade date basis. Gains and losses on the sale of securities are based on
the difference between the sale price and average historical cost basis, where such basis
represents the cost of securities purchased or the fair value at the date of receipt for
securities received by donation. Interest income is recorded on an accrual basis and
dividend income is recorded on the ex-dividend date.

Account Receivable and Allowance for Credit Losses

Accounts receivables consists of operating receivables collectible by the Museum.
Accounts receivable are stated at unpaid balances, less an allowance for credit losses.
The allowance for credit losses provides for the estimated amount of receivables that may
not be collected. The allowance for credit losses is based on historical loss experience
adjusted for current conditions, and reasonable and supportable forecasts of future
economic conditions. The Museum evaluates the adequacy of this allowance by
considering factors such as historical experience, the current receivables aging, current
economic conditions, and forecasts that might impact customers' ability to pay. There was
no allowance for credit losses as of December 31, 2025 and 2024.

Contributions

Contributions received are recorded as net assets with donor restrictions or net assets
without donor restrictions depending on the existence or nature of any donor restrictions

Promises to Give
Contributions are recognized when the donor makes a promise to give to the Museum
that is, in substance, unconditional. Contributions that are restricted by the donor are

reported as increases in net assets without donor restrictions if the restrictions expire in
the fiscal year in which the contributions are recognized. All other donor-restricted

10 BuckNo=Lisicky & COMPANY



ALLENTOWN ART MUSEUM
Notes to the Financial Statements
June 30, 2025 and 2024

contributions are reported as increases in net assets with donor restrictions depending on
the nature of the restrictions. When a restriction expires, net assets with donor restrictions
are reclassified to net assets without donor restrictions.

Unconditional promises to give that are expected to be collected within one year are
recorded at net realizable value. Unconditional promises to give that are expected to be
collected in future years are recorded at the present value of their estimated future cash
flows. Amortization of the discount is reported in the statement of activities as contribution
revenue.

Conditional promises to give are not included as revenue in the financial statements until
the conditions are substantially met. The Museum had no conditional promises to give as
of June 30, 2025 and 2024.

Retail and Auxiliary Revenues

Retail and auxiliary activities consist primarily of revenue from retail sales from the
Museum store. Revenue related to retail sales is primarily recognized at the point of time
when the sale occurs.

Inventory

Inventory consists of educational products and souvenir items held for resale. These
items are stated at the lower of cost or market valued on a first-in, first-out basis. The
Museum annually reviews the value of the items in its inventory for obsolescence.

Property and Equipment

Property and equipment, other than contributed property and equipment, is stated at cost.
Donated property and equipment is recorded at fair value at the time of contribution.
Depreciation is computed by use of the straight-line method based on estimated useful
lives. The Museum has a policy to capitalize property and equipment with a cost greater
than $1,000. Such assets and lives are generally as follows:

Years
Buildings 10-50
Furniture and equipment 5

Art Collections and Library

The Museum’s art collection and library are comprised of paintings and sculptures, prints,
drawings, photographs, textiles and related historical reference material and are held for
educational, research, and curatorial purposes. Each of the items is cataloged,
preserved, and cared for, and activities verifying their existence and assessing their
condition are performed periodically. Museum policy requires that proceeds from the sale
of collection and library items be used to acquire other items for the permanent collection
and library.

In conformity with accounting policies generally followed by art museums, the value of the
Museum’s collections has been excluded from the Statement of Financial Position, and

" BuckNo=Lisicky & COMPANY



ALLENTOWN ART MUSEUM
Notes to the Financial Statements
June 30, 2025 and 2024

gifts of art objects are excluded from revenue in the Statement of Activities. Purchases of
art objects by the Museum are recorded as decreases in net assets in the Statement of
Activities. Pursuant to state law and Museum policy, proceeds from the sale of permanent
art collections (deaccessioning) and related insurance settlements are recorded as net
assets with donor restrictions for the acquisition of art. Proceeds from the sale of art that
were never added to the museum’s permanent collection (non-accessioned) are recorded
as assets without donor restrictions.

Income taxes

The Museum is a nonprofit organization exempt from income tax under Section 501(c)(3)
of the Internal Revenue Code.

The Museum continually evaluates expiring statutes of limitations, audits, proposed
settlements, changes in tax law, and new authoritative rulings in determining any
uncertain tax positions.

The Museum files a Return of Organization Exempt From Income Tax annually. The
Museum'’s returns for 2022, 2023 and 2024, are subject to examination by the IRS,
generally for three years after they were filed.

Advertising

The Museum expenses advertising costs as they are incurred. Total advertising costs for
the years ended June 30, 2025 and 2024 were $12,142 and $11,691, respectively.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles in the United States of America requires management to make estimations and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.

Donated Services

The Museum does not record the value of donated services provided by the members of
the Society of the Arts, the Allentown Art Museum Auxiliary, and the Board of Trustees.
Members of these organizations contributed in excess of 10,000 hours of their time during
the year ended June 30, 2025.

Operating vs. Non-Operating Revenue and Expenses

The Museum’s operating revenues and expenses on the Statement of Activities is based

on the Museum’s operating budget. All other revenues and expenses are reported as
non-operating.

12 BuckNo=Lisicky & COMPANY



ALLENTOWN ART MUSEUM

Notes to the Financial Statements
June 30, 2025 and 2024

NOTE 3.

Functional Expense Allocations

The costs of providing Museum programs and supporting services are shown on the
Statement of Functional Expenses. Program services include exhibitions, collections,
curatorial, education, retail and auxiliary. Supporting services include management and
general and development and marketing. Development and marketing include expenses
associated with individual and corporate memberships and contributions, annual appeals,
benefit events, capital campaigns, and other fundraising efforts. Management and general
administrative costs include expenses for financial administration, information systems,
human resources, and legal services.

Natural expenses attributable to numerous functional expense categories are allocated
using reasonable cost allocation methodologies. Salaries and benefits are allocated on
the basis of estimates of time and effort. Security costs are allocated by a square-footage
and guard-post basis. Building expenses, facilities, depreciation, and other museum
support are allocated on a square-footage basis.

Date of Management’s Review

The Museum has evaluated subsequent events through September 7, 2025, the date
which the financial statements were available to be issued.

LIQUIDITY AND AVAILABLE RESOURCES

Looking forward, financial assets available for general expenditure within one year of the
statement of financial position date comprise of the following at June 30, 2025 and 2024:

2025 2024
Financial assets available to fund general operations
within one year:
Cash and cash equivalents $ 147,067 $ 61,071
Accounts receivable 208,116 57,583
Promises to give 45,500 16,000
400,683 134,654
Plus other funds subject to appropriation for expenditure:
Endowment appropriations for operations in the
next fiscal year 709,723 692,161

Total financial assets available withinoneyear $ 1,110,406 $ 826,815

As part of the Museum’s liquidity management strategy, the Museum structures its
financial assets to be available as its general expenditures, liabilities, and other
obligations come due. To help manage unanticipated liquidity needs, the Museum has
one secured line of credit available which can provide borrowings up to $500,000. See
Note 7 for additional information.

13 BuckNo=Lisicky & COMPANY



ALLENTOWN ART MUSEUM
Notes to the Financial Statements
June 30, 2025 and 2024

NOTE 4. INVESTMENTS

Investments, stated at fair value, are comprised of the following at June 30, 2025 and

2024:
2025 2024
Mutual Funds, investing in:
Short-term reserves $ 373,081 $ 409,775
Equities 9,060,623 7,932,507
Fixed income 3,716,776 3,519,843
Real estate - 544 374

$ 13,150,480 $ 12,406,499

A summary of earnings on investments for the years ended June 30, 2025 and 2024 is as

follows:

2025 2024
Interest and dividends $ 410,534 $ 391,891
Realized gains 603,871 415,920
Unrealized gains 660,374 756,487
Investment fees (30,738) (30,000)

$ 1,644,041 $ 1,534,298

Fair values assigned to these investments may differ significantly from the fair values that
would have been used had a ready market for the investments existed, and such
differences could be material to the Museum financial statements.

In accordance with the authoritative guidance on fair value measurements and
disclosures under US GAAP, the Museum discloses the fair value of its investments in a
hierarchy that prioritizes the inputs to valuation techniques used to measure fair value.

The hierarchy gives the highest priority to valuations based on unadjusted quoted prices
in active markets for identical assets or liabilities (Level 1 measurements) and the lowest
priority to valuations based on unobservable inputs that are significant to the valuation
(Level 3 measurements). The three levels of the fair value hierarchy under the guidance
are as follows:

Level 1 - Quoted market prices for identical instruments in active markets. Level 1 assets
include cash, cash equivalents, bonds, and equity securities actively traded on recognized
exchanges both domestic and foreign. These investments are freely tradable and are
valued based on quoted prices from active markets.

14 BuckNo=Lisicky & COMPANY



ALLENTOWN ART MUSEUM
Notes to the Financial Statements
June 30, 2025 and 2024

Level 2 - Quoted prices for similar assets or liabilities in active markets, quoted prices for
identical or similar assets in markets that are not active, observable inputs other than
quoted prices, inputs derived principally from or corroborated by observable market data
by correlation or other means. Level 2 assets primarily consist of funds that invest in
exchange traded equity, fixed income securities, and derivatives. The receipt of
information regarding underlying holdings generally is less frequent than assets classified
as Level 1. Valuations are based on quoted prices or other significant observable inputs.

Level 3 - Valuation models in which significant inputs are unobservable or where there is
little, if any, market activity.

The asset’s or liability’s fair value measurement level within the fair value hierarchy is
based on the lowest level of any input that is significant to the fair value measurement.
Investments classified within Level 3 whose fair value measurements consider several
inputs may include Level 1 and/or Level 2 inputs as components of the overall fair value
measurement. Valuation techniques used need to maximize the use of observable inputs
and minimize the use of unobservable inputs.

Following is a description of the valuation methodologies used for assets measured at fair
value. There have been no changes in the methodologies used at June 30, 2025:

Mutual funds: Valued at the net asset value (“NAV”) of shares held by the Museum at
year end.

Beneficial Interest in Perpetual Trusts: Measured on quoted market prices of the
underlying securities and other relevant information generated by market transaction,
divided by the Museum’s share based on its pro-rata share of distributable income of
the Trusts.

The methods described above may produce a fair value calculation that may not be
indicative of net realizable value or reflective of future fair values. Furthermore, while the
Museum believes its valuation methods are appropriate and consistent with other market
participants, the use of different methodologies or assumptions to determine the fair value
of certain financial instruments could result in a different fair value measurement at the
reporting date.

The following table presents the financial instruments as stated on the Statement of

Financial Position, by caption and by level within the valuation hierarchy as of June 30,
2025 and 2024:
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ALLENTOWN ART MUSEUM

Notes to the Financial Statements
June 30, 2025 and 2024

NOTE 5.

NOTE 6.

Mutual Funds:
Short-term reserves
Equities
Fixed income

Beneficial Interest in
Perpetual Trust

Total assets at fair value

Mutual Funds:
Short-term reserves
Equities
Fixed income
Real estate

Beneficial Interest in
Perpetual Trust

Total assets at fair value

PROMISES TO GIVE

2025
Level 1 Level 2 Level 3 Total
$ 373,081 $ - $ - $ 373,081
9,060,623 - - 9,060,623
3,716,776 - - 3,716,776
13,150,480 - - 13,150,480
- - 2,686,503 2,686,503
- - 2,686,503 2,686,503
$13,150,480 $ - $2,686,503 $ 15,836,983
2024
Level 1 Level 2 Level 3 Total
$ 409,775 $ - $ - $ 409,775
7,932,507 - - 7,932,507
3,519,843 - - 3,519,843
544 374 - - 544,374
12,406,499 - - 12,406,499
- - 2,552,399 2,552,399
- - 2,552,399 2,552,399
$12,406,499 $ - $2,552,399 $ 14,958,898

Unconditional Promises to Give

Unconditional promises to give as of June 30, 2025 and 2024 consists of the following:

Less than one year

2025

2024

$

45,500

16,000

PROPERTY AND EQUIPMENT

Property and equipment as of June 30, 2025 and 2024 is as follows:
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ALLENTOWN ART MUSEUM
Notes to the Financial Statements
June 30, 2025 and 2024

2025 2024
Land $ 907,037 $ 907,037
Buildings 18,143,867 17,238,318
Furniture and equipment 1,864,753 1,847,875
20,915,657 19,993,230
Less accumulated depreciation (10,162,926) (9,803,985)

$ 10,752,731 $ 10,189,245

Depreciation expense for the years ended June 30, 2025 and 2024 was $358,940 and
$349,565, respectively.

NOTE 7. LINES OF CREDIT

Lines of credit consist of the following:

2025 2024
$500,000 Line of Credit with the Bank at the Bank's
Prime Rate with a floor of 3.250%, Payable
Upon Demand, secured by a mortgage and
rents on the main operating location $ 186,997 $ 42,666

$ 186997 § 42,666

Interest paid on the lines of credit was $8,273 and $3,013 for the years ended June 30,
2025 and 2024, respectively.

NOTE 8. LONG-TERM DEBT

Long-term debt consist of the following:
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ALLENTOWN ART MUSEUM

Notes to the Financial Statements
June 30, 2025 and 2024

$1,500,000 Note Payable, due in monthly installments

of $7,757, through April 2047, at a fixed rate of
3.750% for the first 10 years, then at the Bank's
Prime Rate with a floor of 3.250%, thereafter,
secured by a mortgage and rents on the main
operating location. The note is callable on April
26, 2032 and each ten anniversary thereafter.

Less unamortized debt issuance costs
Less current maturities

2025 2024
$ 1379075 $ 1,418,898
(12,928) (13,491)
(42,192) (40,641)
$ 1323955 $ 1,364,766

The future scheduled maturities of long-term debt are as follows:

Years ending

June 30, Principal Interest Total
2026 $ 42192 $ 50,893 $ 93,085
2027 43,802 49,283 93,085
2028 45473 47,612 93,085
2029 47,207 45,877 93,084
2030 49,009 44,076 93,085

Thereafter 1,151,392 395,934 1,547,326
$ 1,379,075 $ 633,675 $ 2,012,750

NOTE 9.

NET ASSETS WITHOUT DONOR RESTRICTIONS

The Museum’s net assets without donor restrictions is comprised of amounts for the

following purposes as of June 30, 2025 and 2024

Undesignated

Board-designated for specified purpose:
Operating Reserve

Investment in property

Total Net Assets Without Donor Restrictions
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2025 2024

$ (1,196,413) $ (1,024,711)

- 179,462
10,752,731 10,189,245
$ 9,556,318 $ 9,343,996
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ALLENTOWN ART MUSEUM

Notes to the Financial Statements
June 30, 2025 and 2024

NOTE 10. NET ASSETS WITH DONOR RESTRICTIONS

NOTE 11.

Net assets with donor restrictions are restricted for the following purposes as of June 30,

2025 and 2024:

2025 2024
Subject to purpose or time:
Acquisitions 1,318,769 1,979,484
General operating:
Grippe collections 732,056 707,133
Other programs 160,903 250,776
892,959 957,909
Total restricted by purpose or time 2,211,728 2,937,393
Perpetual in nature:
Endowment 12,473,324 11,699,416
Beneficial perpetual trust 2,686,503 2,552,399
15,159,827 14,251,815
Total Net Assets With Donor Restrictions ~ $ 17,371,555  § 17,189,208

PERPETUAL TRUSTS

The Museum is the beneficiary of perpetual irrevocable trusts held and administered by
independent trustees. Under the terms of the trusts, the Museum has the irrevocable right
to receive the income earned on trust assets in perpetuity. The fair value of the beneficial
interest in a trust is recognized as an asset and as contributions with donor restrictions at
the date the trust is established. The Museum’s estimate of fair value at each reporting
date is based on fair value information about the trust's assets received from trustees.
Trust assets consist of, but are not limited to, cash and cash equivalents, corporate and
government bonds, mutual funds, and equity securities. These assets are not subject to
control or direction by the Museum. Distributions of income from the trusts are reported
as non-operating revenue. Gains and losses, which are not distributed by the trusts, are
reflected as the change in value of split-interest agreement in the Statements of Activities.

The following table represents the changes in beneficial trust assets for the years ended
June 30, 2025 and 2024:
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ALLENTOWN ART MUSEUM

Notes to the Financial Statements
June 30, 2025 and 2024

NOTE 12.

2025 2024
Balance, Beginning of Year $ 2552399 § 2,419,050
Distributions (114,631) (110,825)
Change in value 248,735 244 174
Balance, End of Year $ 2,686,503 $ 2,552,399

ENDOWMENT

The Museum’s endowment consists of various funds established to support general
operations and art acquisitions through the withdrawal of income as determined by the
Board and donor restrictions. As required by Generally Accepted Accounting Principles,
net assets associated with endowment funds are classified and reported based on the
existence or absence of donor-imposed restrictions.

Interpretation of Relevant Law

The Museum has interpreted the laws of the Commonwealth of Pennsylvania as requiring
the preservation of the fair value of the original gift as of the gift date of the donor-
restricted endowment funds absent explicit donor stipulations to the contrary. As a result
of this interpretation, the Museum classifies as net assets with donor restrictions the
original value of gifts donated to the permanent endowment and the original value of
subsequent gifts to the permanent endowment. The net assets with donor restrictions
remain classified as such until those amounts are appropriated for expenditure by the
Museum in a manner consistent with the laws of the Commonwealth of Pennsylvania.

Endowment Return Objectives, Risk Parameters and Strategies and Spending Policy

The Museum has adopted endowment investment and spending policies which have
been approved by the Board of Trustees. The goal of the endowment investment policy is
to provide a total return that preserves the long-term purchasing power of the
endowment’s assets, while providing an income stream to support the activities and
mission of the Museum through sufficient spending. To satisfy the total return objectives,
the Museum relies on a strategy in which investment returns are achieved through both
capital appreciation (realized and unrealized) and current yield (interest and dividends).
The Museum targets a diversified asset allocation that places emphasis on equities-based
securities and fixed income investments within prudent risk parameters.

The spending policy of the Museum states distributions from the endowment funds should
be determined as follows:

e For the endowment where the donor has stipulated the amount of allowable
distributions, the donor’s restrictions will govern.
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ALLENTOWN ART MUSEUM
Notes to the Financial Statements
June 30, 2025 and 2024

e For those endowment funds which are absent donor’s restrictions, the annual
spendable distributions from the fund shall use a target of 5% of the three-year
moving average of its market value, determined quarterly. Current law (and the
Museum’s Spending Policy) allows this percentage to vary between 2% and 7%.

The following table represents the endowment net asset composition by type of
endowment fund for the years ending June 30, 2025 and 2024

Without Donor  With Donor

Restrictions Restrictions Total
June 30, 2025
Donor-restricted endowment $ - $ 12,473,324 $ 12,473,324
$ - $ 12,473,324 $ 12,473,324
June 30, 2024
Donor-restricted endowment $ - $ 11,699,416 $ 11,699,416
$ - $ 11699416 $ 11,699,416

The following table represents the changes in endowment net asset for the years ended
June 30, 2025 and 2024:

2025
Without Donor With Donor
Description Restrictions Restrictions Total

Endowment net assets, beginning $

$11,699,416 $ 11,699,416

Contributions - 9,114 9,114
Investment return:

Interest and dividends - 311,325 311,325
Net realized and
unrealized gains - 1,191,589 1,191,589
Investment fees - (28,962) (28,962)
Withdrawals - (709,158) (709,158)
Endowment net assets, ending $ - $12,473324 $ 12,473,324
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ALLENTOWN ART MUSEUM
Notes to the Financial Statements
June 30, 2025 and 2024

2024
Without Donor With Donor
Description Restrictions Restrictions Total
Endowment net assets, beginning $ - $10,541,640 $ 10,541,640
Contributions 506,954 506,954
Investment return:
Interest and dividends - 306,160 306,160
Net realized and
unrealized gains - 1,101,308 1,101,308
Investment fees - (28,110) (28,110)
Withdrawals - (728,536) (728,536)
Endowment net assets, ending $ - $11,699,416 $ 11,699,416

Underwater Endowment Funds

From time to time, the fair value of assets associated with individual donor restricted
endowment funds fall below the level that the donor requires the Museum to retain as a
fund of perpetual duration. There was no deficiency of donor restricted endowment funds
as of June 30, 2025.

NOTE 13. SPECIAL EVENTS

Revenue and related expenses of the Museum’s major fundraising events for the years
ended June 30, 2025 and 2024 are as follows:

2025
Event Costs of
Description Contributions Direct Benefits Net Revenue
Cocktails & Collecting $ 58,680 $ (31,526) $ 27,154
Gala 336,196 (82,708) 253,488

$ 394876 § (114,234) $§ 280,642

2024
Event Costs of
Description Contributions = Direct Benefits Net Revenue
Cocktails & Collecting $ 71,194 3 (30,658) $ 40,536
Gala 350,130 (77,292) 272,838

$ 421324 $  (107,950) $ 313,374
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ALLENTOWN ART MUSEUM
Notes to the Financial Statements
June 30, 2025 and 2024

NOTE 14. PENSION PLAN

The Museum has a defined contribution pension plan covering all employees who work
an average of 25 hours or more per week. The Museum contributes up to 5% of the
earnings of eligible voluntary participants. During years ended June 30, 2025 and 2024,
the Museum elected not to contribute their employer contribution.

NOTE 15. CONCENTRATION OF CREDIT RISK

The Museum maintains its cash balances in limited financial institutions. Accounts at the
institutions are insured by the Federal Deposit Insurance Corporation (FDIC) up to
$250,000. At times, bank balances are in excess of FDIC limits. The Museum has not
experienced any losses as a result of these uninsured cash balances.

NOTE 16. SUBSEQUENT EVENT

The Allentown Art Museum announced in April 2025 that it will be relocating to a new, to-
be-constructed building at the intersection of 10th and Hamilton Streets. The new location
is the site of a former police patrol station, which will be demolished to make way for the
museum. The purchase price of the new property is estimated to be $1.4 million.
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ALLENTOWN ART MUSEUM

Combining Statement of Financial Position - Fund Basis

June 30, 2025

ASSETS

CURRENT ASSETS
Cash and cash equivalents
Cash and cash equivalents, restricted
Accounts receivable
Promises to give
Prepaid expenses
Inventory
Interfund receivable

TOTAL CURRENT ASSETS
PROPERTY AND EQUIPMENT, NET

OTHER ASSETS
Investments, at fair value
Beneficial interests in perpetual trusts
TOTAL OTHER ASSETS

TOTAL ASSETS

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts payable
Accrued expenses
Line of credit
Current maturities of long-term debt
Interfund payable
TOTAL CURRENT LIABILITIES

LONG-TERM DEBT
Note payable
TOTAL LONG-TERM DEBT

NET ASSETS

Without donor restrictions
Undesignated
Board designated
Investment in property

With donor restrictions:
Restricted by purpose or time
Beneficial trust
Endowment

TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS §

Board Temporarily

Operating Designated Capital Restricted Acquisition Endowment Elimination Consolidated

Fund Fund Fund Fund Fund Fund Total Entry Total
$ 147,067 - $ - $ - $ - $ - $ 147,067 $ - $ 147,067
- - - 272,062 1,442,538 - 1,714,600 - 1,714,600
208,116 - - - - - 208,116 - 208,116
45,500 - - - - - 45,500 - 45,500
59,591 - - - - - 59,591 - 59,591
31,148 - - - - - 31,148 - 31,148
1,941,446 - - 105,649 22,655 54,900 2,124,650 (2,124,650) -
2,432,868 - - 377,711 1,465,193 54,900 4,330,672 (2,124,650) 2,206,022
- - 10,752,731 - - - 10,752,731 - 10,752,731
- - - 732,056 - 12,418,424 13,150,480 - 13,150,480
- - - - - 2,686,503 2,686,503 - 2,686,503
- - - 732,056 - 15,104,927 15,836,983 - 15,836,983
$ 2,432,868 - $§ 10,752,731 $ 1,109,767 $ 1,465193 $ 15,159,827 $ 30,920,386 $ (2,124,650) $ 28,795,736
$ 40,157 - $ 157,926 $ - $ 166 $ - $ 198,249 $ - $ 198,249
116,470 - - - - - 116,470 - 116,470
186,997 - - - - - 186,997 - 186,997
42,192 - - - - - 42,192 - 42,192
- 25,000 1,736,584 216,808 146,258 - 2,124,650 (2,124,650) -
385,816 25,000 1,894,510 216,808 146,424 - 2,668,558 (2,124,650) 543,908
1,323,955 - - - - - 1,323,955 - 1,323,955
1,323,955 - - - - - 1,323,955 - 1,323,955
723,097 (25,000) (1,894,510) - - - (1,196,413) - (1,196,413)
- - 10,752,731 - - - 10,752,731 - 10,752,731
- - - 892,959 1,318,769 - 2,211,728 - 2,211,728
- - - - - 2,686,503 2,686,503 - 2,686,503
- - - - - 12,473,324 12,473,324 - 12,473,324
723,097 (25,000) 8,858,221 892,959 1,318,769 15,159,827 26,927,873 - 26,927,873
2,432,868 - $ 10,752,731 $ 1,109,767 $ 1,465193 $ 15,159,827 $ 30,920,386 $ (2,124,650) $ 28,795,736
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ALLENTOWN ART MUSEUM

Combining Statement of Activities - Fund Basis
Year Ended June 30, 2025

Operating Fund Board Designated Fund

Without Donor

Without Donor

Capital Fund

Without Donor

With Donor

With Donor

Temporarily Fund

Acquisition Fund

Endowment Fund

With Donor

TOTAL

Without Donor With Donor

Without Donor

With Donor

Restrictions Total Restrictions Total Restrictions Restrictions Total Restrictions Total Restrictions Total Restrictions Restrictions Total Restrictions Restrictions Total
OPERATING REVENUE AND SUPPORT
Government grants $ 817,121 § 817,121 $ -8 - $ -8 - - $ 13,000 $ 13,000 - - $ -8 -8 - $ 817,121 § 13,000 $ 830,121
Contributions and gifts 1,061,311 1,061,311 - - - 42,300 42,300 154,700 154,700 282,341 282,341 - 9,114 9,114 1,061,311 488,455 1,549,766
Retail and auxiliary 120.011 120.011 - - - - - - - - - - - - 120.011 - 120.011
Rental income 10.390 10.390 - - - - - - - - - - - - 10.390 - 10.390
Special events 387,376 387,376 - - - - - 7,500 7,500 - - - - - 387,376 7,500 394,876
Miscellaneous income 4,000 4,000 - - - - - - - - - - - - 4,000 - 4,000
Endowment withdrawal for operating activities 692,163 692,163 - - - - - - - - - - - - 692,163 - 692,163
Net assets released from donor restrictions -
to fund operating expenses 626,865 626,865 (204,462) (204,462) - - - (340,395) (340,395) 82,008) (82,008) - - - 422,403 (422,403) -
TOTAL OPERATING REVENUE
AND SUPPORT 3,719,237 3,719,237 (204,462) (204,462) - 42,300 42,300 (165,195 (165,195 200,333 200,333 - 9,114 9,114 3,514,775 86,552 3,601,327
OPERATING EXPENSES
Program services:
Exhibitions, collections and curatorial 1,341,552 1,341,552 - - - - - - - - - - - - 1,341,552 - 1,341,552
Education 624,133 624,133 - - - - - - - - - - - - 624,133 - 624,133
Retail and auxiliary 110,995 110,995 - - - - - - - - - - - - 110,995 - 110,995
Supporting services:
Management and general 476,637 476,637 - - - - - - - - - - - - 476,637 - 476,637
Development and marketing 828,946 828,946 - - - - - - - - - - - - 828,946 - 828,946
TOTAL OPERATING EXPENSES 3,382,263 3,382,263 - - - - - - - - - - - - 3,382,263 - 3,382,263
INCREASE (DECREASE) IN NET ASSETS
FROM OPERATIONS 336,974 336,974 (204,462) (204,462) - 42,300 42,300 (165,195) (165,195) 200,333 200,333 - 9,114 9,114 132,512 86,552 219,064
NON-OPERATING REVENUES (EXPENSES)
Endowment withdrawal for acquisition - - - - - - - - - 16,995 16,995 - - - - 16,995 16,995
Proceeds from sale of art 75 75 - - - - - - - 173,333 173,333 - - - 75 173,333 173,408
Permanent collection items purchased - - - - - - - - - (1,194,439) (1,194,439) - - - - (1,194,439) (1,194,439)
Investment return, net 27,435 27,435 - - - - - 89,795 89,795 52,858 52,858 - 1,473,953 1,473,953 27,435 1,616,606 1,644,041
Change in value of split-interest agreements - - - - - - - - - - - 10,000 234,758 244,758 10,000 234,758 244,758
Distributions from endowment - - - - - - - - - - - - (709,158) (709,158) - (709,158) (709,158)
Net assets released from donor restrictions
to fund non-operating expenses - - - - 42,300 (42,300) - - - - - - - - 42,300 (42,300) -
Transfers between funds 459,194 459,194 - - (449,194) - (449,194) 10,450 10,450 90,205 90,205 (10,000) (100,655) (110,655) - - -
TOTAL NON-OPERATING REVENUES
(EXPENSES) 486,704 486,704 - - (406,894) (42,300) (449,194) 100,245 100,245 (861,048) (861,048) - 898,898 898,898 79,810 95,795 175,605
CHANGE IN NET ASSETS 823,678 823,678 (204,462) (204,462) (406,894) - (406,894) (64,950) (64,950) (660,715) (660,715) - 908,012 908,012 212,322 182,347 394,669
NET ASSETS, BEGINNING (100,581) (100,581) 179,462 179,462 9,265,115 - 9,265,115 957,909 957,909 1,979,484 1,979,484 - 14,261,815 14,251,815 9,343,996 17,189,208 26,533,204
NET ASSETS, ENDING $ 723,097 $ 723,097 $ (25,000) $ (250000 $ 8858221 § - $ 8858221 § 892,959 $ 892,959 § 1,318,769 $ 1,318,769 § - $ 15159827 $ 15159,827 $ 9,556,318 $ 17,371,555 $ 26,927,873
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