
 

 

 

 
ELIGIBLE CDBG ACTIVITIES 

PUBLIC FACILITIES AND IMPROVEMENTS 
 

 

Eligible Public Facility 
and Improvement 

Projects 

                                                              CDBG Conditions 

Sewer and water 
Facilities 

These projects may be undertaken on an interim basis in areas exhibiting objectively determinable 
signs of physical deterioration where it was determined that immediate action is necessary to arrest 
the deterioration and that permanent  improvements will be carried out as practicable to repair:  
 Streets; 
 Sidewalks; 
 Park; 
 Playgrounds, 
 Publicly owned utilities; and  
 The execution of special garbage, trash, and debris removal, including neighborhood 

cleanup campaigns, but not the regular curbside collection of garbage or trash in an area. 

Streets and Sidewalks 
Curb and Gutters 
Parks and Playgrounds 
Senior Citizens’ Center 
Parking Lots or garages 
Utility Lines 
Recreation Center 

Police or Fire Station in 
which services to the 
public are actually 
provided (as opposed 
to administrative 
offices). 

Fire protection equipment including fire trucks, fire fighters’ protective clothing, “jaws of life,” and 
other life-saving equipment are eligible for CDBG funding under Public Facilities and Improvements 
as this equipment is integral to the fire protection facility. 

City Halls, or 
government centers 

The Community Development Block Grant funds may be used by the grantee or other private or 
public non-profit organizations to develop, improve or install a public facility except for buildings 
used for the general conduct of government. 
“Buildings for the general conduct of government” means: 

• City halls; 
• County administrative buildings; 
• State capital or office buildings; and  
• Other facilities in which the legislative, judicial, or general administrative affairs of 

government are conducted. 
Aesthetic amenities on 
public land such as 
landscaping (trees, 
sculptures, pools of 
water and fountains 
and other works of art). 

These include all improvements and facilities that are either publicly owned or that are traditionally 
provided by government, or owned by a non-profit, and operated so as to be open to the general 
public. 

Jails or prisons Jails are considered to benefit the entire community served by the facility and thus would qualify 
under the low-moderate income (LMI) benefit national objective only if the percentage of LMI 
persons in the entire jurisdiction is sufficiently high to meet the “area benefit” test.  

Library Public facilities that serve the entire jurisdiction of the grantee, a main library for example, may 
qualify under the LMI benefit national objective only if the percentage of LMI persons in the entire 
jurisdiction is sufficiently high to meet the “area benefit” test. 

Special Assessments Special Assessments are used to recover the capital costs of a public improvement through a fee 
levied or a lien filed against a parcel of real estate either as, 1) a direct result of a benefit derived 
from the installation of a public improvement or 2) a one-time charge made as a condition of access 
to an improvement.  Sewer tap-in fees are an example of a special assessment. 

Privately Owned 
Utilities- 570.201 (l) 

CDBG funds may be used to acquire, construct, reconstruct, rehabilitate, or install the distribution 
lines and facilities for privately owned utilities. 
 

A privately-owned utility refers to service that is publicly regulated and is provided through the use 
of physical distribution lines to private properties. 
 
 

Examples of eligible utilities are electricity, telephone, water, sewer, natural gas and cable television. 



 

 

 
PUBLIC FACILITIES AND IMPROVEMENTS 

MEETING A NATIONAL OBJECTIVE   

 

National Objective 
Subcategory 

Conditions for Eligibility Example 

Low-Moderate Income 
(LMI) Area Benefit 

A Facility or improvement will be used for a purpose 
that benefits all residents in a defined area primarily 
residential in which at least 51% are LMI households. 
 
Paying all or part of a special assessment on behalf of 
LMI Households qualifies under this objective. 

The Installation of paved streets, 
sidewalks, curbs and gutters in a 
predominantly LMI household 
neighborhood. 
 
CDBG funds pay the assessment made to 
Low-Mod Income household homeowners 
when a new water/sewer system is 
installed in their neighborhood. 

Low-Moderate Income 
Limited Clientele  

Facility will be used by a specific group of people who 
are comprised of at least 51% LMI households. 

A rehabilitation of a home for use as a 
half-way house for runaway youth. 

Low-Moderate Income 
Housing  

The facility or improvement exclusively benefits 
housing to be occupied by LMI households. 

A parking lot and landscaping are 
improved on the site of a rental property 
with 51% LMI households paying 
affordable rents. 

Low-Moderate Income 
Jobs 

Public improvement is for an economic development 
project that creates or retains permanent jobs. 
 
In order for a CDBG funded economic development 
activity to qualify as an activity that benefits low and 
moderate income persons, at least 51% of the jobs 
created or retained (full time equivalent basis) will be 
held by or made available to low and moderate income 
persons. 

A new water tower will enable factory 
expansion and owners to commit to hiring 
at least 51% of new permanent jobs to LMI 
persons. 
 
 

Slums/Blighted Area Public improvements and facilities are in a designated 
blighted area and activity addresses conditions that 
contributed to blight. 

An outdated fire hall is rehabilitated and 
equipment is updated to prevent further 
loss of life and property due to fires. 

Slums/Blight – Spot 
Areas 

Public improvements or facility is outside designated 
blighted area and activity is limited to eliminate 
specific conditions of blight or decay. 

Historic library building located outside a 
designated area is rehabilitated. 
 

Urgent Need Acquisition, construction, or reconstruction of a public 
facility or improvement that is designated to alleviate 
recent serious and imminent threat to public health 
and safety and no other funds are available. 

A storm sewer system is reconstructed 
after a severe flood damaged it.  All other 
funding sources are unavailable or 
exhausted. 

               
    


